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SUBJECT: PHILIPPINE BASE NEGOTIATIONS: OPPICIAL SUMMARY RECORD 
7/7/76 

TRANSMITTED BELOW IS THE OFPICIAL SUMMARY RECORD POR 
THE NEGOTIATING SESSION OP JULY 7, 1976: 

QUOTE: THE SESSION OPENED AT 9:30 A.M. AMBASSADOR 
SULLIVAN NOTED THAT IT APPEARED THE WORKING GROUPS WERE 
MAKING SOME PROGRESS. HE ALSO NOTED THAT THE U.S. PANEL 
WAS AWAITING INSTRUCTIONS PROM WASHINGTON ON SEVERAL 
ISSUES CONCERNING CRIMINAL JURISDICTION AND THE USE OF 
FACILITIES, WHICH WERE EXPECTED SHORTLY. IN THE MEANTIME, 

HE SUGGESTED SUPFICIENT WORK REMAINED POR ALL WORKING 
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GROUPS TO MEET PRODUCTIVELY. 
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"THE PANELS DISCUSSED AT SOME LENGTH THE WORK OF 
THE LABOR GROUP. IT BECAME APPARENT THAT A MISUNDER- 
STANDING HAD OCCURRED IN THE JULY 6 LABOR GROUP MEETING 
AS TO THE NEXT STEPS THE GROUP SHOULD TAKE. UNDER- 
SECRETARY INCIONG NOTED THE PHILIPPINE GROUP'S UNDER- 
STANDING THAT THE U.S. SIDE WOULD PRODUCE A COUNTER- 
PROPOSAL ON LABOR FOR CONSIDERATION BY THE GROUP ON 
JULY 7, AND THAT NO MEETINGS SHOULD BE HELD UNTIL THIS 
COUNTERDRAFT WAS READY. 

"AMBASSADOR SULLIVAN RECOUNTED THE U.S. UNDERSTANDING 
THAT THE PHILIPPINE GROUP WOULD PRODUCE A REVISED DRAFT, 
NOTING THAT THE U.S. GROUP HAD SUBMITTED A COUNTER-PROPOSAL 
ON JULY 6. 

"UNDERSECRETARY INCIONG INDICATED THAT THE PHILIPPINE 
GROUP HAD EXPLAINED TO THE U.S. GROUP THAT THE JULY 6 
COUNTER-PROPOSAL WAS UNACCEPTABLE. HE ALSO NOTED THE 
PHILIPPINE POSITION THAT THE LABOR ARTICLE IN THE NEW 
AGREEMENT WOULD SUPERCEDE THE BASE LABOR AGREEMENT OE 
1968. AMBASSADOR SULLIVAN RECOUNTED THE US POSITION 
THAT THE 1968 BASE LABOR AGREEMENT SHOULD BE REEERRED TO 
OR MADE AN ANNEX OF THE BASES AGREEMENT AND 
SHOULD NOT SIMPLY BE SET ASIDE. 

"THE PANELS AGREED THAT THE LABOR GROUP SHOULD MEET 
THE REMAINDER OF THE MORNING, TRY TO RESOLVE THE MIS- 
UNDERSTANDING REGARDING THE NEXT STEP, AND REPORT TO 
THE RESPECTIVE PANELS AS TO ITS DECISION. IN THE EVENT 
THE GROUP WAS UNABLE TO AGREE ON A COURSE OE ACTION, 

IT WAS AGREED THE PANELS WOULD INSTRUCT THEM FURTHER. 

"THE SESSION ADJOURNED AT 10:00 A.M. AND WENT INTO 
WORKING GROUP MEETINGS. END QUOTE. 

SULLIVAN 
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